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SUBJECT: PAYMENT TERMS TO ISRAELI DEALERS 
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1. ISRAELI END-USERS OF IMPORTED MACHINERY ANDEQUIP- 
MENT GENERALLY ORDER IN THEIR OWN NAMES THROUGH AGENTS. 
TERMS OFFERED ARE THOSE PERMITED BY EXIMBANK, ECGD ETC. 

FOR EXAMPLE, AS OF DECEMBER, 1974 BRITISH ECGD OFFERED 

UP TO SEVEN YEARS AT INTEREST RATE OF 7PERCENT PER ANNUM; 
BELGIUM SEVEN YEARS AT 8 1/2PERCENT PERANNUM; FRANCE UP TO 
FIVE YEARS AT 8PERCENT PERANNUM; ITALY UP TO FIVE YEARS AT 
7PERCENT PER ANNUM. 

2. SIMILARLY, DISTRIBTUORS WHO IMPORT ON THEIR OWN ACCOUNT 
NORMALLY RECEIVE BANK CRDITS AND, IN TURN, PASS THESE 

SAME TERMS TON TO END-USERS. THESE BANK TERMS ARE GENERALLY 
THREETO FIVE YEARS. IN RARE CASES, WHEN DISTRIBUTORS 
IMPORT WITHOUT BANK FINANCING TERMS OFFERED TO END-USERS 
ARE 60PERCENT AGAINST CASH PAYMENT, 40PERCENT OVER PERIOD 
OF A FEW MONTHS. 

3. WITH REGARD AGRICULATURAL SECTOR, END-USERS ARE 
MAINLY COOPERATIVE VENTURES, I.E., KIBBUTZM AND MOSHAVIM, 
WHICH ARE ALREDAY RECEIVING MXIMUM FIVE YEAR TERMS, 
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